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FISCAL IMPACT STATEMENT

LS 7923 DATE PREPARED: Jan 30, 2001
BILL NUMBER: HB 1707 BILL AMENDED:

SUBJECT: Special Service Areas.

FISCAL ANALYST: Baob Sigalow; Chris Baker
PHONE NUMBER: 232-9859; 232-9851

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of L egislation: Thishill permits owners of taxablereal property to petition to cities, towns, and counties
to establish specia service areas for the purpose of imposing assessments against real property to provide funding
for infrastructure, such as streets, sidewalks, sewers, capital improvement board projects, park and recreation
facilities, and municipal utilities. It establishes proceduresfor hearingson the establishment of aspecial servicearea
and for computation of assessments against real property. The bill also establishes procedures for objecting to the
establishment of theareaor computation of assessments. Thishill providesthat money rai sed by the assessmentsmay
be used to pay debt service on bonds or lease rentals under leases.

Effective Date: Upon passage.

Explanation of State Expenditures:

Explanation of State Revenues:

Explanation of L ocal Expenditures. The bill allows a local unit, except for townships, to have the option to
establish a special service areafor the purpose of providing infrastructure as defined by the bill. An adopting unit
may issue bonds or lease rentals to pay for infrastructure to be devel oped and use the assessments from the special
service areato pay the debt from the bonds and |ease rentals.

If aunit establishes a special service area, the unit may retain or employ qualified personnel or other consultantsin
order to develop aformula for determination of the percentage of total benefit. If a unit hires additional staff or
contracts with consultants, expenditures would increase for the unit.

If petitioned to establish aspecial servicearea, thereare several instanceswherethe unit’ slegidlative body must give
notice of ahearing through publication in either a newspaper or qualified publication as defined in IC 5-3-1. Under
P. L. 64-1995, basic publishing charges are by the linewith squares of 250 ems. Before January 1, 1996, the rate was
$3.30 per square for the first insertion in a newspaper or qualified publication plus $1.65 per square for each
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additional insertion in a newspaper or qualified publication. After December 31, 1995, and before December 31,
2005, anewspaper or qualified publication may, effective January 1, increase the basic charges by 5% morethan the
basic charges that were in effect during the previous year. However, the basic charges for the first insertion of a
public noticein a newspaper or qualified publication may not exceed the lowest classified advertising rate charged
to advertisers by the newspaper or qualified publication for comparable use of the same amount of space for other
purposes. An additional charge of 50% isallowed for the publication of al public notice advertising containing rule
or tabular work.

Copies of notices of hearings are required to be sent out by mail, in some cases by certified mail. Ratesfor certified
mail are asfollows: $1.90 for certification, $0.34 first class postage (if mail weighs more than an ounce), $1.50 for
certification card.

Thespecificimpact of thisproposal isindeterminable and dependson the number of unitsthat opt to establish special
service areas for infrastructure improvement.

Explanation of L ocal Revenues: See Explanation of Local Expenditures.

State Agencies Affected:

L ocal Agencies Affected: All local units other than townships.

I nformation Sources: U.S. Postal Service.
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